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Format of cash flow from operating activities:

Indirect Method
‘Cash Flow from Operating Activities
Net Profit before Tax and Extraordinary Items i
Add: Non-Cash Expenses and Non-Operating Expenses
Depreciation =
Goodwill =
Interest Paid =
Loss on Sale of Fixed Assets =
Foreign Exchange = =
Less: Non-Operating Incomes
Dividend Received ()
Profit on Sale of Fixed Assets ()
Interest Received ) )
Operating Profit before Working Capital Changes =
Add: Decrease in Current Assets i
Increase in Current Liabilities b i
Less: Increase in Current Assets (&)
Decrease in Current Liabilities =) =)
Cash Generated from Operating Activities =
Income Tax Paid =)
Cash Flow before Extraordinary Items =
Add/Less: Extraordinary Items. b
Net Cash Flow from Operating Activities i
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Calculation of Net Profit before Tax and Extraord!nary Items

Net Proit as per Statement of rfit and Loss or Difference between Closing Balance and Opening
Balance of Statement of Profit and Loss
+) Transfor to Reserves
*Deferred Tax Liabilites (Net) (Difference between Opening and Closing Balances)
Proposed Dividend for Current Year
Interim Dividend Paid During the Year
Provision for Tax Made During the Current Year
*Extraordinary tem, if any Debited to the Statement of Profit and Loss
() *Extrzordinary Item, if any Credited to the Statement of Proft and Loss
*Deferred Tax Assets (Net) (Difference between Opening and Closing Balances|
Refund of Tax Credited to the Statement of Profit and Loss

#As per CBSE circular, star marked items are extraordinary items, defered tax asets, deferred tax
liabilities are not to be evaluated. However, they have been given for knowledge of students.





